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ABSTRACT. Wealth distribution is the subject of discussion in economic literature. There are
many doctrines in this direction offering their standpoints on the policy of the wealth distribution,
which is a topical problem in transitional economies, especially in the post-Soviet countries. Usually,
great volume of gross domestic product (GDP) and the high level of GDP per capita do not mean
equal distribution of income. Gini index is one of the main indices reflecting the differentiation in the
income of population of the country. Using Gini index for post-Soviet countries we carried out
comparative analysis. The findings of the investigation show that international statistical data on the
problem under investigation are incomplete. The fragmentary data do not allow us to carry out
complete analysis. At the recent stage, the highest Gini index is found in Russia, Lithuania and
Georgia, and the lowest in Ukraine and Moldova. In the first group of countries, there is an
unfavorable situation in income distribution, while relatively better situation is in the second group,
though it is still uncertain because of the economic conditions of those countries, underdeveloped
business and corruption. Poverty level is stably high in Georgia though in recent years it sharply
decreased. In 2016 Gini index was the highest in Tajikistan. In the period under study, according to
the population below the line of absolute poverty (%), Kyrgyzstan, Armenia and Tajikistan have
stably high indices that hinders formation of the middle class there. In Georgia despite its decrease
the index is still high. Relatively better situatin is in Belarus, Kazakhstan, Ukraine and moldova.
The EU member countries Latvia and Lithuania have high indices. © 20/8 Bull. Georg. Natl.
Acad. Sci.
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On the way of building the market economy the
post-Soviet countries have a lot of problems to
solve, such as: to achieve the desired rate of growth
of economic indexes, to overcome the acute
financial deficits (that would be dificult without
foreign investment), to introduce the principles of
social equality in wealth distribution. The latter
problem turned out very difficult to be solved.
Some of its aspects were studied in the works of
indvidual scientists [1-9], and various economic

doctrines were developed. Some of them reflected
in the economic policies of transitional countries
[9-17].

Poverty reduction is not only a "post-Soviet"
problem. The known Gini index (1912) introduced
by Italian statistician Corrado Gini (1884-1965)
varies within the range of 0 to 1. In the case of 0
there is no inequality in the distribution of income,
and in the case of 1, the inequality in the

distribution of income is maximum. It is not easy to
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achieve "golden mean", but the practice of civilized
that it is

international statistics the most recent data of Gini

countries shows achievable. In
index is that of 2016, and even those are
incomplete. Therefore, it cannot provide complete
information about all the countries of the world.
According to the incomplete data of 2016, the
lowest (good) index had Ukraine (25), Moldova
(26.3) and Kyrgyzstan (26.8). The highest (bad)
index had Colombia (50.8), Panama (50.4) and
Honduras (50).

Let us consider the above-mentioned index for
the post-Soviet countries (Table 1).

According  to:  https://data.worldbank.org/
indicator/ SI.POV.GINI 22.07.2018.

and Moldova. In the first group of countries the
situation was poor in terms of wealth distribution,
in the second group of countries the index was
relatively good, but uncertain due to their socio-
economic situation;

Data

(Azerbaijan,

unavailability —of countries
Uzbekistan,

Turkmenistan) show the signs of improper pace of

some

Tajikistan,

reforms and corruption.

Extreme poverty level is persistently high in
Georgia, but in recent years it decreased sharply,
while in Tajikistan it was the highest in 2016
(Table 2).

According to the methodology developed by the
World Bank, poverty line is calculated based on the

Table 1. Gini index in post-Soviet countries, 2010-2016

Country 2010 2011 2012 2013 2014 2015 2016

Georgia 40.1 39.5 38.8 38.4 37.3 36.4 36.5

Azerbaijan*

Armenia 30 29.4 29.6 30.6 31.5 32.4 32.5

Russia 39.5 39.7 40.7 40.9 39.9 37.7

Ukraine 24.8 24.6 24.7 24.6 24 25.5 25

Moldova 32.1 30.6 29.2 28.5 26.8 27 26.3

Estonia 32 32.5 32.9 35.1 34.6 32.7

Latvia 35 35.8 35.2 35.5 35.1 342

Lithuania 33.6 32.5 35.1 353 37.7 37.4

Belarus 28.6 27.2 26.5 26.6 27.2 26.7 27

Kazakhstan 28 28 28.1 27.1 27 26.9

Uzbekistan **

Kyrgyzstan 30.1 27.8 27.4 28.8 26.8 29 26.8

Tajikistan 34

Turkmenistan ***

*2005 = 16.6; ** 2003 = 35.3; *** 1998 =40.8

Conclusion: price of the minimum amount of calories
Unfortunately, international statistics are  recommended for an able-bodied man. It is

imperfect with no indices or fragmented indices of
some countries that does not allow completely to
analyze the problem;

In 2015, the highest Gini index was in Russia,

Lithuania and Georgia, and the lowest in Ukraine
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established for a year and its adjustment is carried out
through the relevant consumer price indices (Table 3).

Thus, in the period under study, a stably high
index is reported in Kyrgyzstan, Armenia and
Tajikistan, which hinders formation of the middle
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Table 2. Extreme Poverty Level: Income per person per day $ 1.90 (PPP 2011), (% share in total

population), 2010-2016

Country 2010 | 2011 2012 2013 2014 2015 2016
Georgia 133 | 11.6 9 6.9 5.3 4 4.2
Azerbaijan

Armenia 1.9 2.2 1.6 2.2 2.3 1.9 1.8
Russia 0.1 0 0 0

Ukraine 0 0 0 0.1 0.1
Moldova 05 103 0.3 0.1 0 0 0.2
Estonia 0.7 1 0.7 1 0.7 0.5

Latvia 1.7 1 1 1.2 0.7 0.7

Lithuania 15 0.7 1 0.7 1.2 0.7

Belarus 0 0 0 0 0
Kazakhstan 0.1 0 0 0

Uzbekistan

Kyrgyzstan 4.1 1.8 2.9 3.3 1.3 2.5 1.4
Tajikistan * 4.8
Turkmenistan **

*1999 = 54.4; 1998 =51.4.

https://data.worldbank.org/indicator/SI.POV.DDAY ?locations=GE 22.07.2018

Table 3. The population below the absolute limit of poverty share (%) in total population, 2010-2016

Country 2010 2011 2012 2013 2014 2015 2016
Georgia 36.1 32,5 28.9 25.6 224 20.8 21.3
Azerbaijan 9.1 7.6 6

Armenia 35.8 35 324 32 30 29.8 29.4
Russia 12.5 12.7 10.7 10.8 11.2 13.3 13.4
Ukraine 8.6 7.8 9 8.3 8.6 6.4 3.8
Moldova 21.9 17.5 16.6 12.7 11.4 9.6

Estonia 21.8

Latvia 19 19.2 19.4 21.2 22.5

Lithuania 19.2 18.6 20.6 19.1 22.2

Belarus 5.2 7.3 6.3 5.5 4.8 5.1 5.7
Kazakhstan 6.5 5.5 3.8 2.9 2.8 2.7

Uzbekistan 15 14.1

Kyrgyzstan 33.7 36.8 38 37 30.6 32.1 254
Tajikistan 343 32 313
Turkmenistan

http://www.geostat.ge/index.php?action=news&npid=1146&lang=geo 23.07.2018.

class. In Georgia, despite its decrease the index is

still high. Relatively better situation is in Belarus,
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Kazakhstan, Ukraine and Moldova. The index is

high in EU member states Latvia and Lithuania.
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5. Lognogddg

335009000b [9360, 03567 x¢s35b0830¢m0b bsbgermdolb mbogroliol bsbgemdfioge #boggGlbodgdo,
930608030b5 5 BoBbgbols B39 AIAH0, 0Boerobo, bsds®ozganm

990mbogeol  gssbsfioegds  Lsolgmbom Lsgombos g3mbmdogm®  mo@ghmsGm@sdo. 0
3005Gommgdom  36Msgsemo  Emg@®mobs 9goddbs, GmImgdog Bg0mbsgemol  gsmsbsfjoamgdols
3mo@o3sdo  Lsgmms®  bgoggdl  330035Dmdgb. gl IGMdYds  Tf39300  IMETsZo
03Mmbmdo3gddo, 2oBLsIMMGBYdom - 3MLGLOFMMG J399bgddo. Lsddg obss, M3 bmyss,
do@osbo dogs 3mEIdGol (GDP) oo dm@Emamds s dmbsbangmdol 1 Lumanby dd3-U
domogro  95B3969dgmo, 0ds3MMmmMms© 8g0mlbisgmol  LsdsMmmEosbs®  gosbsfiowgdsls o6
6036530.

9Om-ghmo dmszsdo shzgbgdgaro, Gmdgeros J394bgddo dmbsbergmdols dgdmbsgargdols
©0x8gM96E0MgdL sbsbsgl - xobol 0bwgduos. dolo gsdmygbgdom dmgzsbobgom 3mlElsdFmmem
J39969080 s6LYdMEo dyMIsMYMdOL FgEs@Mgdomo sbsgobo.

33w930L dggys© domgdmmo ©iliggbol dobggom: Ls3zwrgg 3MMdEYdsby sGLYdMEO
L59MmsmMHobm LBEHIGOLEIMGMO BohgzgbIddO SMLGNMEYMGBOMs, 500 GMsdbGHLgos 30
LbEHMEgMBoEro 5b5eoBol Bsdmogdsl s6 0dangzs; dmemm g@sdbg xobol 0bogduol yzgmsby
domogro 953969090 5g3l Gligmlb, o@3sl s LogsMmzggErml, bmem gzgumsby EdSEWO -
m3Mo0bsly 5 dmemEmasl. J3ggbgdol doMgaer xamndo, 890mlsgurgdol gsmsbsfjoamgdsdo
5G3LsbaMdOgm  damdstmgmdss, Jagygbgdol dgmey xamxzdo o gEsMgdom  w3gomgLo
05h39690egd0s, oS Logdzm 38 Jagybgdol g3mbmadogm®o 9yMdsmyMdOEsb 3sdmdobstyg 56
590l doBgbo sbg3zg 9godergds ogml BoBBYLOL SMISMBsME §sb30mMYDs, JMEWMBEOS;
130©MILo LosMOdOL EMLY LESBOEWMMI® Fssm0s byds@omggmmado, mdEs dmanm fengddo
030 83390005 9993065, 59 dbMHOZ FGox039m0lL 35h3969dgw0s yzgmmsby dsmsemo 2016 Fgerl;
000056 Gmbsbergmdsdo LosModOL SBLMEMEGWGH bEasOL J3gzom dgmmpo dmbsbengmdol
focmol (%) dobggom, Usggmgg 3gMomdo, ULGsdowmmMs dswsero  dsB3gbgdemgdo
godbomgds gomaobgmdo, Lmdbgmdo s Gox 039080, Mg bsdwsem Bgbol BsdmyseodgdSL
5g39Mbgdl, Logsmomggmmdo gl dsBgzgbgdgmo BgdgoMgdolis dowmbgosgs - 3s0bg Fsmseos,
99005Mgd0m M390glo IaMdsMgmdss dgwmMmiido, gsbobgmdo, M3@msobsls s dmenmgsdo,
03603538060 §936-J3994bgdL-s@3sLs s o@3sL 30 dsmsmo 3sB39bgdemgdo sggom.
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