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The liberal doctrines dominating in the late 1920s could not avoid the severe consequences of the
Great Depression and it was necessary to find a new paradigm, to increase the government role in
economy. The macroeconomic doctrine developed by J.M. Keynes, based on the active role of the
government in the economy, made it possible to cope with the severe consequences of the Great
Depression. Such an approach became popular in later years. Since then, there were several global
crises in the global economy, including the global financial crisis of 2007-2009, but none of them was
as severe and as specific as the current Covid Depression, before the start of which liberal doctrines
still dominated the global economy. New Great Depression began with the pandemic that caused the
death of millions of people and put economy in a difficult situation. The solution again seems to be,
the activation of a new paradigm: the role of the government. To halt the negative tendency of the
Covid Depression it is necessary to accelerate the global vaccination process and provide sufficient
finances to cope with the severe consequences of Covid-19; to increase the role of the government in
economy; to increase production of competitive domestic products to satisfy domestic demand; to
encourage the export-oriented industrialization; to increase the rate and volume of export; to attract
foreign investments; to take measures against the oligopolistic market; to encourage utilization of
domestic resources; to develop an effective employment system; to establish financial markets and
centers; to increase economic relationship with other countries, especially with the European Union,
the United States, international centers, etc. These and other issues should be reflected in the officially
approved action plan of socio-economic development of Georgia. © 2022 Bull. Georg. Natl. Acad. Sci.
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Throughout the history of formation and  rejected, banks were in crisis, prices fell, production

development of international economic relations,
there were many global economic crises, the most
serious of which was the "Great Depression™ of the
last century. It began on Black Thursday, October
24,1929, when the stock prices fell (by about 70%)
at the New York Stock Exchange. At the same time,
the economies of scale began to shrink in other
countries. The system of Gold Standard was

was in surplus (due to lack of demand), the
enterprises went bankrupt, there was supply-demand
imbalance, etc. The Great Depression lasted until
1933. As is known, during that period the industrial
production decreased by about 45-25% in the
developed countries (the USA, the UK, Germany,
France). The unemployment exceeded 30 million in
the well-developed countries with almost half of it in
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the USA. It should be noted that before the Great
Depression the economic policy of those countries
was based on the principles of liberal doctrines, and
no one forecasted the "failures”. In that very period
the search for a new paradigm became a topical
issue. The implementation of economic policy based
on the active role of the government in the economy
according to the macroeconomic doctrine developed
by J.M Keynes made it possible to cope with the
severe consequences of the Great Depression [1-8].
Since then, there were several crises in the
global economy, including the global financial
crisis of 2007-2009, but none of them was as severe
and as specific as the current Covid Depression,
before the beginning of which the same neoliberal
doctrines dominated in the global economy. The
"New Great Depression™ began with the Covid-19
Pandemic that caused the death of millions of
people and put the economy into difficult situation.
Again, a new paradigm — the active role of the
government is necessary to solve the problem.

First Economic Consequences of the
Covid Depression

In the first phase of the pandemic, the total gross
domestic product (GDP) in the world decreased by

about $3.4 trillion. That is more than the GDP of
France and Great Britain, Spain, Italy, India. In the
countries of European Union, such a loss amounted
to $303 billion in total, in the United States it
amounted to $496 billion, in Japan $174 billion, in
the UK $123 billion, while Chinese economy
increased by $543 billion. During the pandemic the
economy shrank in all EU countries except Ireland.
In the latter, high economic growth was observed
because of the highly skilled labor force, relatively
low unemployment rate (7.4% in 2020 - 5.9%),

highly ~ competitive economy, productivity,
relatively low rates of corporate taxes, high level of
innovations, large budget for health care,

housebuilding, public transport, environmental
measures, as well as due to the great annual growth
of industrial production including renewable
energy (20.2% in 2020) and also due to stable
growth of transnational companies, etc. (Fig.).

Global Covid Depression processes had
negative impact on the economies of the
Commonwealth of Independent States (CIS), but
the decline was not as deep as in some developed
Moreover, there was a noticeable
increase in Turkmenistan due to the demand for
fuel and energy resources (Table 1).

countries.
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Fig. World Total GDP 2015-2020 (US$ Tril.).
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Table 1. GDP of the Commonwealth of Independent States (CIS) (US$ billion)

Year
Azerbaijan
Armenia
Ukraine
Moldova
Russia n Fed.

Belarus
Kazakhstan
Uzbegistan
Tajikistan
Kyrgyz Rep.
Turkmenistan

2018 47.113 {12.458 |130.902 |11.457 |1, 657.000

60.031 |179.340 (50.393 |7.765 |8.271 |40.765

2019 48.175|13.679|153.930 [{11.969 |1,687.000

64.410 [181.667 |57.727 |[8.301 [8.861 [45.231

2020 42.607 |12.646 |155.582 | 11.914 |1,483.000

60.258 [169.835 | 57.707 |8.194 |7.736 |47.350

2020/

2019 (%) 88.44 (9245 |101.1 9954 879

9355 9347 |99.65 |[98.71 |87.3 |104.69

Calculated according to: https://data.worldbank.org/indicator/ NY.GDP.MKTP.CD;
https://knoema.com/atlas/Turkmenistan/GDP#:~:text=In%202020%2C%20GDP%20 (13.11. 2021)

Foreign direct investments (FDI) are declined in
all the CIS countries except Kazakhstan [9].

Unemployment rate is especially high in
Armenia (17%) [10] and in Ukraine (9.5%). The
data of some countries are indistinct. For example,
in Moldova, the unemployment rate seems to be
stable within 5.1-5.5%, while GDP and FDI are
reduced. Such a situation may be caused by the
outflow of labor force abroad and the reduction of
local job seekers. It should be noted that the
international databases do not always reflect the
recent actual data of the CIS countries.

Georgia, the former Soviet republic, is an
independent country now and an associate member
of the European Union. Its level of international
integration is high. Consequently, the impact of the
Covid Depression on it is great. In conditions of
market economy, the country relies on the
principles of liberal doctrines. However, there is
also a problem of finding a new paradigm. In any
case, Georgia, like others, is trying to use various
methods of government regulation to cope with the
serious consequences of the Covid Depression.

Table 2. Some economic indicators of Georgia in pandemic conditions

2018 2019 2020 121 21
GDP (current prices in billion dollars) 17.6 175 15.9
GDP per capita 4722 | 4696.2 4275
Real GDP growth (%) 4.8 5.0 -6.2 | -45 29.9
Unemployment rate (%) 19.2 17.6 185219 221
Inflation (average annual inflation with respect to
average a(nnual Qi]nflation of previous year/‘;)) 1026 104.9 1052
Export, US$ min 3379.7 | 3798.4| 2981.3|2981.3 (I-1X,2021)
Import, US$ min 9361.8| 9519.2| 80529 |7028.4 (I-1X,2021)
FDI, US$ min 1317.1| 13358 572.0 | 366.4
Population below the absolute poverty line, % 20.1 19.5 215

geostat.ge 13.11.2021
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In the early stages of the Covid Depression, the
foreign direct investments sharply decreased in
Georgia, while the unemployment, government
debt, poverty, inflation, consumer prices, budget
for overcoming the Depression increased, oligo-
poly intensified, etc. In spite of that, in the current
year the economy began to grow (at present it has
double-digit growth), new projects are being
implemented and steps against oligopoly are taken
(Table 2) [11-14].

The above said confirms the initial negative
tendency of Covid Depression. Against that
tendency it is necessary: to accelerate the global
vaccination process and provide finances to cope
with the dramatic consequences of Covid-19; to
activate the role of the government in the economy.

Bull. Georg. Natl. Acad. Sci., vol. 16, no. 1, 2022

In Georgia it is necessary: to increase the production
of competitive domestic products to satisfy domestic
demand with these products; to encourage export-
oriented industrialization; to increase the rate and
volume of export; to encourage the attraction of
foreign investments; to take measures against the oli-
gopolistic market; to encourage utilization of domes-
tic resources; to develop an effective employment
system; to establish financial markets and centers; to
increase economic relations with other countries,
especially with the European Union, with the United
States, international centers, etc.

The above-mentioned issues should be reflec-
ted in the officially approved action plan of socio-
economic development of Georgia.
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5. Logsgsdy’, M. 50969e0dz0o”, b. Logwsgsdgs

'930009000b (9360, 03569 x3535608300m0l bsb. 08ogrolol bsbgerdfoge «boz96bodgBd0, 930260200305 ©s

80bbgbol 335379¢7HIBH0, 0280¢obo, bsgsGorz9cmm
03569 x0535b60F30000L bsb. 08o¢rolbol bsbyerdfoger @b60396boBgBH0, 930260280305 s 80bbgbol

R3320 AIH0, 080¢r0bo, bsgstorz9cmm
$0280qrobol 0930b29%5¢70 535@9005, PBOEOLO, bogsGozgerer

6536330 bsbysldvEos, MO Lo bsm3bol 20-0560 Fergdol dergnemls gsdsEHMbYdvEds ro-
39650m®3s mdBH®obgdds 396 MBOHMB3gEym 0o ©I3MLOL* 3dody BgEIagdoL ™300
353000905, BGMIGEIo3 sHOWOo 356M50adol — 93mbmTozsdo Lobgwdfomml MmOl sdwogMgds
dmombmgs. 85306 x.0. 3g0bbol dog® Tgddbogrds Bs3MMy3mbmBozm®mds mdEH™Mobsd, GmIgwog
93Mmbmdn3s80 Lsbgdfogml sbMwom MMl 9yMEbmdmEs, dglisdEgdgmo gsbsws OO
©g36glool” 8dodg dgnagdol sdrggs. sbgomo doamds 870cymd fergddo Ls30sm© 3m3v)-
WsGHMEOo oygm. 3L 990099, 2EMdICNE 93Mmbm303580 5MSYMHMNO JEPMISCMEOO 3HODOLO IROI-
bots, dsm dmeMol, 2007-2009 §ergdol bmymom gobsblrymo 3HoBobo, Tsp®sd sGg ghomo
3500960 0lgmo 3dodg s B3IEOBOZNMO 5O YMBoE, BGmMME 30dobsMY ,3MZ0E-I3MILOS",
6Hdols sfygdodog, Emdsny 930bmdozsdo olgg bygmemodgmogm®mo ©mdE®obgdo dsdm-
Bmds. ,obso OO EI3MILOs* 3m30-3569d00m sOfYm s EOE 5T0BME Albgy®-
3msb 9Hms©, 93mbmBozs Fs®fmbgddo dmsodaos. sdmliogerols dogds, 330JMHMdM, olgg sbowo
35615003d0b — Lsbgmofoxgml Mmool g3sd@oMgdsdos. 3M30@-©I3MILool doMzgwo bgys@o-
960 89Jagdol 33¢930L FIEIRE 393307900wo @sL3boL dobggom, Lsbybgs 3m3zoE-©g3-
Mool Lsfigobo Bgas@ommo G9bwgbiogdo, GMIgms ELsdmgzs LsFoMms: 3sgdgobsgool
3MdMo 30 Eglgdol 33390005 ©BJIMIDS s 3mzo -19-0b 8dodg Fggagdol ILSd-
9350 LBdFoHM EsR06sBLYIOL YBHMB3gEymas; 93mbmIn3sdo Labgwdfiogml MmOl gsdwrog-
6905 3m63MM96EBHMBM0s60 Lodsdrmm 3HmEnIEHOL Fs®mImgdol bMEs ©d 58 3MmENJz000,
30039 G080, LsFodvyErm Immbmgbols ©s305gmBoEgds; gJudmMEII8339wo Mmool
§503mgdol Fobsgroligds; gdudm®Eol BHEolL $Hgddgdols s TmEwymdol Bos; WEbmM®o
06393030900l dmBoE30L Fabsgroligds; Mmeogm3memormo 35Dl [fobssmdogy BmOgdol gsdm-
496905; Lsdsdgem MlyOLYGdIEL 3sdmygbgdols Fabseoligds; @slisgddgdols Jdgomo LolEgdols dg0-
B65; 0bIBLYIHO B3BMGBOL s (396EHMIdOL BTMYsEOdGOOL Fabagmoligds; LagsMmgzgemls dgbmdge
d399690L5 05, 9bLIIMMMYPOM, 930MM39380MB, FggMmgdr FEIBHJOMB, LsgMmsdMGOolm
396&MgdLs s bbgs J399bgd0sb 93mbmdoznMo MBGMOYMHmMBJIOL gom™dsggds s bg. 53510356,
b 5 Ubgs bszombgdo Mbs solsbml LogsMmggErmls LemEoserm-93:mbmdogm®o gsbzomstmgdols
MBOGOSEIH ©F3H3I0EgO bsdmIdgom 3HMaMsdsdo.
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